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The Luxembourg Ministry of Finance announced on 2 September 2020 that the country had become the �rst

European country to adopt a reference framework for sustainable bonds (the Sustainability Bond

Framework).

The aim is to reinforce Luxembourg's commitment to sustainability and to support its e,orts and ambitions

while providing national and international investors with the opportunity to diversify their investments with

more sustainable assets. This framework is compliant with the International Capital Market Association

(ICMA) Green, Social and Sustainability Bonds 2018 principles.

The Sustainability Bond Framework document can be downloaded here.

The framework incorporates eligibility criteria which are in line with the recommendations of the �nal report

of the Technical Expert Group on the Taxonomy Regulation . It has been designed to comply with the draft

European Green Bonds Standard  and is aligned with the National Plan for Sustainable Development and the

Integrated National Energy and Climate Plan issued in December 2019.
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Three categories of bonds may be issued:

With the support of a dedicated Sustainability Bond Committee, a process for evaluation and selection will

ensure that proceeds from the bonds issued through this plan can only be used to �nance or re�nance

eligible green and/or social expenditures, which are subject to certain criteria and objectives set out in the

Sustainability Bond Framework, in the following categories: green buildings, energy transition, development

of low-carbon transport, environmental protection, water and wastewater management, climate �nancing

and research & development, access to essential services – health, education and social inclusion, a,ordable

housing and employment generation / socioeconomic advancement and empowerment.

An amount equivalent to at least the bonds' net proceeds will be allocated to eligible investments and

managed and tracked by the Luxembourg State Treasury. Luxembourg also intends to provide two reports,

an allocation report and an impact report, at least once a year until the full allocation of the green, social

and sustainability bonds.
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https://gouvernement.lu/dam-assets/documents/actualites/2020/09-septembre/02-cadre-obligations-durables/20200831-Luxembourg-Sustainability-Bond-Framework.pdf


Should you have any additional questions, please contact Ogier in Luxembourg.

 

[1] Technical Expert Group (TEG) �nal report on the EU Taxonomy – March 2020

https://ec.europa.eu/info/sites/info/�les/business_economy_euro/banking_and_�nance/documents/200309-

sustainable-�nance-teg-�nal-report-taxonomy-annexes_en.pdf

[2]

https://ec.europa.eu/info/sites/info/�les/business_economy_euro/banking_and_�nance/documents/200309-

sustainable-�nance-teg-green-bond-standard-usability-guide_en.pdf

About Ogier

Ogier is a professional services �rm with the knowledge and expertise to handle the most demanding and

complex transactions and provide expert, eCcient and cost-e,ective services to all our clients. We regularly

win awards for the quality of our client service, our work and our people.

Disclaimer

This client brie�ng has been prepared for clients and professional associates of Ogier. The information and

expressions of opinion which it contains are not intended to be a comprehensive study or to provide legal

advice and should not be treated as a substitute for speci�c advice concerning individual situations.

Regulatory information can be found under Legal Notice
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