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Many people reading this will have already read about the huge success of SPACs in the US (if
not, please do read this enlightening article by Ogier BVI partner, Michael Killourhy). A SPAC
(special purpose acquisition company) is also known as a "blank cheque company" as at the
point investors commit their monies, there is no definitive target for the SPAC to spend those
funds on. Since 2017, their popularity has surged in the US and the $48bn so far raised in 2020 is

already three times the amount raised last year.

The attractiveness of SPACs is, again, well-documented. It provides access to deals more often
seen in private equity transactions, but with the benefit of the liquidity of public markets to exit

at the time of your choosing, not the PE fund's.

So if SPACs are one of the standout successes of 2020, why is such success limited to the West
side of the Atlantic Ocean and not being replicated in the UK? There are multiple contributing
factors to the low take up of SPACs on the UK markets and the one that is likely to be hardest to
overcome is the nature of the investors -the slightly more risk-adverse UK investor may not be
as willing to write a blank cheque as their US counterpart. The aversion to risk, certainly in
connection with SPACs, partly stems from a number of high-profile failed UK SPACs around the

time of the financial crisis in 2008.

Erasing those memories is no easy feat but it is clearly something that the London Stock
Exchange believes could happen. The UK rules regarding SPACs, set by the FCA and requiring the
shares in a SPAC to be suspended after the SPAC acquires its target until a deal prospectus is
published, could also be holding back the success of SPACs in the UK. If you are an investor in
such a SPAC that voted against the acquisition, the wait to sell your shares to exit can be a large
(and lengthy) frustration. However, it is rumoured that the LSE are exploring the possibility of
amending the share-suspension requirements, specifically in the hope of luring more SPACs on
to the UK markets.

This bold move (if it came to fruition), together with envious eyes viewing the booming SPAC


https://www.ogier.com/publications/2020-private-equity-embraces-the-special-purpose-acquisition-company-during-a-record-year

market across the pond, could result in a few more blank cheques washing up on UK shores in

the months and years ahead.

About Ogier

Ogier is a professional services firm with the knowledge and expertise to handle the most
demanding and complex transactions and provide expert, efficient and cost-effective services
to all our clients. We regularly win awards for the quality of our client service, our work and our

people.

Disclaimer

This client briefing has been prepared for clients and professional associates of Ogier. The
information and expressions of opinion which it contains are not intended to be a
comprehensive study or to provide legal advice and should not be treated as a substitute for

specific advice concerning individual situations.
Regulatory information can be found under Legal Notice

Meet the Author

Richard Daggett
Partner
Jersey

E: richard.daggett@ogier.com
T: +44 1534 514071

Key Contacts


https://www.ogier.com/legal-notice/
https://www.ogier.com/people/richard-daggett/
https://www.ogier.com/locations/jersey/
mailto:richard.daggett@ogier.com
tel:+44 1534 514071

Michael Killourhy

Partner

British Virgin Islands

E: michael.killourhy@ogier.com

T: +1284 852 7309

Nathan Powell

Partner 000

Hong Kong

E: nathan.powell@ogier.com
T: +852 3656 6054

Related Services
Corporate

Legal

Related Sectors

Private Equity


https://www.ogier.com/people/michael-killourhy/
https://www.ogier.com/locations/british-virgin-islands/
mailto:michael.killourhy@ogier.com
tel:+1 284 852 7309
https://www.ogier.com/people/nathan-powell/
https://www.ogier.com/locations/hong-kong/
mailto:nathan.powell@ogier.com
tel:+852 3656 6054
https://www.ogier.com/expertise/services/legal/corporate/
https://www.ogier.com/expertise/services/legal/
https://www.ogier.com/expertise/sectors/private-equity/

	Snapshot: Could SPACs make a transatlantic leap?
	Insights - 18/11/2020
	About Ogier
	Disclaimer
	Meet the Author
	Key Contacts
	Related Services
	Related Sectors


