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The Cayman Islands economic substance regime has recently been expanded , so as to now

bring into scope Cayman Islands partnerships. By way of background to the economic

substance regime (ES RegimeES Regime), it requires certain entities that are domiciled or registered in the

Cayman Islands and carrying on certain types of activities to have demonstrable economic

substance in the Cayman Islands. Investment funds (whether Cayman partnerships or

companies) continue to be out of scope of the ES Regime, although noti cation lings are

required.

[1]

As a result of the recent expansion of the ES Regime, all types of Cayman Islands partnerships

(exempted limited partnerships, general partnerships, limited partnerships and foreign limited

partnerships) will be required to make an annual noti cation through their corporate services

provider (typically a registered o ce service provider) as to whether or not they are in scope of

the ES Regime and whether or not they were carrying on one or more of a de ned list of

activities in the relevant reporting period (Relevant ActivityRelevant Activity). Entities which are in scope

(Relevant EntitiesRelevant Entities) and which were conducting a Relevant Activity during such period are

required to meet an economic substance test (ES TestES Test) in respect of those Relevant Activities

carried out.

The de nition of Relevant Entity under the economic substance legislation has been amended to

include partnerships but, as with corporate entities, does not include:

(a) investment funds or entities through which investment funds directly or indirectly invest

or operate;

(b) entities which are tax resident outside the Cayman Islands (including, subject to certain

conditions, entities which are disregarded entities for US income tax purposes);

(c) entities which are authorised to carry on business locally in the Cayman Islands as a

local partnership.
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For existing partnerships, there is no immediate action required, but steps should be taken in

due course to determine whether such partnership is in scope and if so, the steps which must be

taken ensure the ES Test will be met from 1 January 2022. Any partnerships formed after 1 July

2021 will need to take into account the requirements of the ES Regime from the date of

formation to ensure compliance.

For more information on Cayman's economic substance regime, please see our client brie ng:

Cayman Islands economic substance requirements – an overview .

If you would like to discuss the potential impact of this change to the ES Regime, please get in

touch with your usual Ogier contact or any of our partners listed here.

 

[1] See the International Tax Co-operation (Economic Substance) (Amendment of Schedule)

Regulations, 2021 and the International Tax Co-operation (Economic Substance) (Prescribed

Dates) (Amendment) Regulations, 2021 which came into e ect on 30 June 2021

About Ogier

Ogier is a professional services rm with the knowledge and expertise to handle the most

demanding and complex transactions and provide expert, e cient and cost-e ective services

to all our clients. We regularly win awards for the quality of our client service, our work and our

people.

Disclaimer

This client brie ng has been prepared for clients and professional associates of Ogier. The

information and expressions of opinion which it contains are not intended to be a

comprehensive study or to provide legal advice and should not be treated as a substitute for

speci c advice concerning individual situations.

Regulatory information can be found under Legal Notice

Meet the Author

James Bergstrom
2

https://www.ogier.com/publications/cayman-islands-economic-substance-requirements
http://gazettes.gov.ky/portal/pls/portal/docs/1/13090578.PDF?utm_medium=email&_hsmi=137191019&_hsenc=p2ANqtz-8Zv5y9cvQ4hr0mFoN6psHqTreIYeBri_CFXZqqQpWDa-rVRsj8iH9K4xO3WURMP5kDw858S54tkASWbT1sUx6k8zTxEjkrqcudLEQezR92TVuUccQ&utm_content=137191019&utm_source=hs_email
http://gazettes.gov.ky/portal/pls/portal/docs/1/13090579.PDF?utm_medium=email&_hsmi=137191019&_hsenc=p2ANqtz--qveY9aj6G4Az8tGsdq6Pn6tgTrKBxa7-Tm6YRXS5RqBFFxyLdXA3zKonVIwVkyXI9uGPQWweiC0N0Y2INTF38Tpta2pTR6Tg_GyTn67VsV-jNgqY&utm_content=137191019&utm_source=hs_email
https://www.ogier.com/legal-notice/
https://www.ogier.com/people/james-bergstrom/


Partner

Cayman Islands

E: james.bergstrom@ogier.com

T: +1 345 815 1855

Key Contacts

Tim Cone

Partner

Cayman Islands

E: tim.cone@ogier.com

T: +1 345 815 1767

Angus Davison

Partner

Cayman Islands

E: angus.davison@ogier.com

T: +1 345 815 1788

3

https://www.ogier.com/locations/cayman-islands/
mailto:james.bergstrom@ogier.com
tel:+1 345 815 1855
https://www.ogier.com/people/tim-cone/
https://www.ogier.com/locations/cayman-islands/
mailto:tim.cone@ogier.com
tel:+1 345 815 1767
https://www.ogier.com/people/angus-davison/
https://www.ogier.com/locations/cayman-islands/
mailto:angus.davison@ogier.com
tel:+1 345 815 1788


Joanne Huckle

Partner

Cayman Islands

E: joanne.huckle@ogier.com

T: +1 345 815 1895

Bradley Kruger

Partner

Cayman Islands

E: bradley.kruger@ogier.com

T: +1 345 815 1877

Nick Rogers

Partner

Cayman Islands

E: nick.rogers@ogier.com
4

https://www.ogier.com/people/joanne-huckle/
https://www.ogier.com/locations/cayman-islands/
mailto:joanne.huckle@ogier.com
tel:+1 345 815 1895
https://www.ogier.com/people/bradley-kruger/
https://www.ogier.com/locations/cayman-islands/
mailto:bradley.kruger@ogier.com
tel:+1 345 815 1877
https://www.ogier.com/people/nick-rogers/
https://www.ogier.com/locations/cayman-islands/
mailto:nick.rogers@ogier.com


T: +1 345 815 1844

Justin Savage

Partner

Cayman Islands

E: justin.savage@ogier.com

T: +1 345 815 1816

Giorgio Subiotto

Partner

Cayman Islands

E: giorgio.subiotto@ogier.com

T: +1 345 815 1872

Emma Sutherland

Partner

5

tel:+1 345 815 1844
https://www.ogier.com/people/justin-savage/
https://www.ogier.com/locations/cayman-islands/
mailto:justin.savage@ogier.com
tel:+1 345 815 1816
https://www.ogier.com/people/giorgio-subiotto/
https://www.ogier.com/locations/cayman-islands/
mailto:giorgio.subiotto@ogier.com
tel:+1 345 815 1872
https://www.ogier.com/people/emma-sutherland/


Cayman Islands

E: emma.sutherland@ogier.com

T: +1 345 815 1789

Kate Hodson �� ·��

Partner and Head of ESG (Legal) ���

Hong Kong

E: kate.hodson@ogier.com

T: +852 3656 6049

Nicholas Plowman ���

Partner ���

Hong Kong

E: nicholas.plowman@ogier.com

T: +852 3656 6014

6

https://www.ogier.com/locations/cayman-islands/
mailto:emma.sutherland@ogier.com
tel:+1 345 815 1789
https://www.ogier.com/people/kate-hodson/
https://www.ogier.com/locations/hong-kong/
mailto:kate.hodson@ogier.com
tel:+852 3656 6049
https://www.ogier.com/people/nicholas-plowman/
https://www.ogier.com/locations/hong-kong/
mailto:nicholas.plowman@ogier.com
tel:+852 3656 6014


Nathan Powell

Partner ���

Hong Kong

E: nathan.powell@ogier.com

T: +852 3656 6054

Related Services

Investment Funds

Regulatory

Legal

Related Sectors

Funds Hub

7

https://www.ogier.com/people/nathan-powell/
https://www.ogier.com/locations/hong-kong/
mailto:nathan.powell@ogier.com
tel:+852 3656 6054
https://www.ogier.com/expertise/services/legal/investment-funds/
https://www.ogier.com/expertise/services/legal/regulatory/
https://www.ogier.com/expertise/services/legal/
https://www.ogier.com/expertise/sectors/funds-hub/

	Cayman Islands economic substance legislation extended to include partnerships
	Insights - 01/07/2021
	About Ogier
	Disclaimer
	Meet the Author
	Key Contacts
	Related Services
	Related Sectors


